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. '  his i s . k n  :reply th;.pur. porn ' 1623, itppl~e.tion for ~ l ~ e d b i t i o d  . . .  of , : ,$.::,.. ,.a ;. 
*. . . . .  Zxtsptfon unde'r .Sectfan 51Dl(c) (3) 'sf the. Internal ~eve;iubo,' (SOe.. . . 

.:.. ' , . . . . . . . . .  > _ ,  , , .  

. . .  . ,  I , .- 
. . .Yc;:;.i;- have submitted a Coeatitution that is '.signed.' .&ly : ?&? -pour ~ k 6 i d & t .  .. ' .. 

YO&'- have not. subnit ted any o the i  .docuneopt ' showing that you at,@. an aksokirttf on .. , . 
. . 

of  person^ hn&r state' law. . . 
?our ptimrlry a c c i v i t ~  2s to arrange planeg theater lbu$ .trd$k :fbr thtt 

menbers of a pa~tfcular church and ,for. khc fntekegted -p?bl.Pe.,c. .Ya=xz . -.. . . 

dkstribr:t& announcements concerning the, nature, dates, and p ' p c b .  ci.f the tri'ps; ': 

arid coo;r;ddnaie ttri? efforts of travel agents to arrang&'.th~ t r t p s -  throughout' : . 
the year. You Fay your, snnwt  net ca a specific"chuz&i'\, xhfcR. is at- 
tended bg- wky of the. persons takfng. your t r i p 5 .  In ****, you had .gross .income .. 
qf $***** , er'not-'profit . . af $****** , snd',contr2buted $******** t o  the specif ic ,  : . 
C ' ~ Y  ch. 

You also pPovfde **** . scholarship grants of $****  each..payab.le directly t o  . '  

the student grant&?. However, you have .nor 1l;~dicated how you dhtexninc . ' ' . 

financfal ne.ec? and/& acaden~ie mrSt in -sqppo.ti of the awardLsg .of such. grants* 

5ection .30l(c)(.3) of the Code provides for the &inptiofi frcm fe4aral 
income tax of '  nonprofit orfianirn.tions oraanieed and operated exclusively fni 
re~$g4ous, charit,ebic and/or educational purposes- 

Section 1.50:t(c] (3)-1(h) (2) of the Inccrue Tax B,egulatione coneexninC the  
organfzatao~lal t e s t  ~f sectson 561(c) (3)  of the Code provides that an,organi-- 
zatfon's artlclen sf organization nay be! a trt,&.lnst~wnent, clrrporiate charter, 
articles of association, or.any other written f ~ s t t m e n t  by which an ar*anit., 
zat fm 9s created. 

Section 1 .5b l<c )  (3)-l{a) (1) of the regulatkona indieatea that an oigani- . ' 

zatf.(m dperated for the primary purpose of cnrryiq3 on unrefateq business 
is not ez.:pt under section. 5Ql(c)(3) of t h e  k d e .  , .. 

Section 5 0 2 ( k )  of the Code proddcs that an organfzatioa operated for the 
prhary purposk of carrying on a Irus9neaa f o r  prdf i t  . ahall n ~ \ t  be. exenpt . from 
febere .  incme t a x  pursuant t o  section 501 an the .ground 'that a12 of ieo pl;sf i ts  
a& payable to one. ox more orgnnizati,ons exempt from tax under ,section 50 i .  

. . 



. , 
. , 

. , . . . . -  . ~e+*ni6&' ~u~.it i~.  78-43, 19793-1. C.B. 3-65, holds tbst t h e  aeEnagfni of 
. < 

. . t2rivel 'tours oh s. re&iiar' basin eoastftur;ee an ugroll;cate.d hsllmsprar rather, . . - .  . * 
t'tiipn an esmpF act iv i ty '  und~r 's$ctlion 5C?Z{c)(3) of @he Cod&. 

. k. . . s .  2 .  . . 
..~, - . -  . . .  

1 . .  
!+ . . . . ~AvanLe - F u ~ f n ~  77-366;.,19?7;-2 C;B. 142, h c ~ ~ s  Lhae an *rg.ntketioxi I 

.. . , 
. , . .- i a  'not oper~ta8 estc1ue7ipaly fir P8.13gi5sws purposes *ere. I &  alrso c o ~ u c t s  . ,., - 

social actilvitias as thetn.ah bdwi%staatf.81 part o f  f*,s sct2vitlek. .. .. . 
, . I... . . 

. a .  . . '  , . 
Revenue Ruling 55-449, lQ55-2 c'.B. 599 ,  2ndicbtea.khet orginikntion - , , ' 

, . "whose prfntary activiiy is to 'ns7ke aalee oq a regular basi~ $71 order -ts raise , 

' 

poney .for a ..hburch doles not quaU.f y f o r  a e n p t  ion andlar setcth~n SOl (c )  (3): io4 , . 
I ~ 

I . .  , .  
-: :: the' Code. , . .. . ' .. . , ;; . I  ' .  ' 

. . ., - 8 .  . . .  

. . - ~ev&e' ~rulin~,,$:'.-203,~~:l960-1 c.3; 134,.  provides thar. f r i o  an sx&pt " 

. , . . \ - act;lvitS; under seeti& '5)1(c)(3) of the Code t+ hyarcl achoh~rsbSp gran'ta -. 

bsscd. a p n  .a .studant *o  ' finencia1 need. ,.. . , . . .  . 

Pevenus +X,!.ng 63-2557 1:9+9-'! C.BI. It,SI, p r 0 ~ 2 d e s  tha t  i f  is an m(3pp.Q: 
activity -ixtder: s i c e h a  501(c){3) qf' klra Code to award seholwrship grants bnrued 
VF&$ n -stc616yl$ ' 8  wtlF;tand$ng acadexic merit . . % 

b a e d  ugan the info-tfon submitted, wb cozelude r b t  .you do. n& qualify 
f o r  s r q t i o n  fron federal income tax as an excl~~lvdrlg religious,' ckaritahle' 
andlor educitional organizatfon. F i r s t ,  in regard Qr section L,SOZ(s)(3)-~ 
je) (1) of the regulations, section 902(a) of the Code'. a d  #evenu@ Eulfngi7 a 78- . ' . 

. 4 3  and 55-449, you are engag@ prlnarfly in 'an r m ~ e l a t e d  bueinesa of arroa:gieg. . 

rr4vel tours for interested iadfv-$dua9ac '' Second,. under' Fewaaue Rulini 77-366, ' 

you-ere engaged in soctn l  rather than religious activities, aa- mrn than an 
Bnsubstisntial part of pur.actiwitfes. Third, ,30yr organjjz* fnatruraen'rr. l ie . . 

adopted 'by only on6 parson and thus dwe  not ests.kdf sh under sectioo .la 5OJCc) 
(3)-l(h)(2) of the regulations 'that your orgaulzi.srg .ir,strumknt Is one by ,which 
any acsoeiat3oa or other orp,anizatfan Oras been creaked.. E'o~~rth, yaa?. hnv& ntxt ' : 
indicated that y o t ~ t  ~cholar~hi -PB hire granted on.the basis of infomatian, 
evaluated f 6r Pf nancial need and/or academlc merf t , as required u~.dler' Revanuc 

' Wings  66-3.03 and 69-2 57,& . -  

kecrdir;tgty, ha? rule l t h ~ r  you are not kxenrpt Prom fecfercal incono t i ~ ~  pur- 
~, smnt  t o  sectson 5 0 1 ( c ) ( 3 )  of &IT Code. 'inerefore, contribu1t3.ons to you arc 

not dedt~ct ib le  by. donors arder scectian 270, and VDII are required to f i le  a 
federal Income .iax ,return. 

, . 

You have' the r ight  'taprotea~e tb ie  nrli!ag if you believe thak it. is in- 
correct. .To protest you ohould submit FI stitwent qf .your views' wit11  a f u l l  - 
explanation of your reasonfng. ' I h i s  statement: met be submitted wf thin' 21 days : 

, ..' .fro= the .bate of tb ia  l a t t e r  and =st he signed by oaa sf your. prindpal  of- 
.,... . , . ,  . 

.. . ficers. ' Pbu also have a .xltj$ht to' ii conference ae this office aftek your state- 
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